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What is Private Credit?

�W�Œ�]�À���š�������Œ�����]�š���Œ���(���Œ�•���š�}�����]�•�]�v�š���Œ�u�����]���š�������o���v���]�v�P�����}�v���µ���š������
���]�Œ�����š�o�Ç�������š�Á�����v�������v�}�v�r�����‰�}�•�]�š�}�Œ�Ç���(�]�v���v���]���o���]�v�•�š�]�š�µ�š�]�}�v���~�]�X���X
�v�}�v�r�����v�l�•���o���v�����Œ�U���•�µ���Z�����•�����•�•���š���u���v���P���Œ�•�U�����v�����������}�Œ�‰�}�Œ���š����
���}�Œ�Œ�}�Á���Œ�U���}�(�š���v���‰�Œ�]�À���š�������‹�µ�]�š�Ç�r�}�Á�v���������}�u�‰���v�]���•�X

�‡ ���]�Œ�����š���>���v���]�v�P �r �Œ���o���š�]�À���o�Ç���•�š�Œ���]�P�Z�š�(�}�Œ�Á���Œ�����o�}���v�����P�Œ�����u���v�š��
�����š�Á�����v�������v�}�v�r�����v�l���o���v�����Œ�����v���������‰�Œ�]�À���š�������}�Œ�Œ�}�Á���Œ

�‡ �D���Ì�Ì���v�]�v�� �r �Z�Ç���Œ�]�����(�}�Œ�u���}�(�������‰�]�š���o���š�Z���š���•�]�š�•�������š�Á�����v���•���v�]�}�Œ���������š��
���v�������‹�µ�]�š�Ç���]�v�����}�u�‰���v�Ç�[�•�������‰�]�š���o���•�š�Œ�µ���š�µ�Œ��

�‡ �^�‰�����]���o���^�]�š�µ���š�]�}�v�• �r �o���v���]�v�P���š�}�����}�u�‰���v�]���•���]�v���v�}�v�r�š�Œ�����]�š�]�}�v���o�U��
���}�u�‰�o���Æ���}�Œ�����]�•�š�Œ���•�•�������•�����v���Œ�]�}�•���š�Z���š���Œ���‹�µ�]�Œ�����š���]�o�}�Œ�������(�]�v���v���]�v�P��
�•�}�o�µ�š�]�}�v�•

�‡ �W�Œ�]�À���š�������}�o�o���š���Œ���o�]�Ì�������>�}���v���K���o�]�P���š�]�}�v�•���~���>�K�•�• �t �•�š�Œ�µ���š�µ�Œ�������^�W�s��
�µ�•�]�v�P���‰�Œ�]�À���š�������Œ�����]�š���o�}���v�•�����•���µ�v�����Œ�o�Ç�]�v�P�����}�o�o���š���Œ���o���‰�}�}�o



2Source: CreditSights, Preqin, FactSet, ICE Data Indices, LLC, Credit Suisse Leveraged Loan Index
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Global Direct Lending Totaled Roughly $800 Billion in June 2023

�1�R�U�W�K���$�P�H�U�L�F�D�Q���G�L�U�H�F�W���O�H�Q�G�L�Q�J���K�D�V���J�U�R�Z�Q���W�R�������������E�L�O�O�L�R�Q��
�L�Q���������������I�U�R�P�����������E�L�O�O�L�R�Q���D���G�H�F�D�G�H���D�J�R
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4Source: CreditSights, Federal Reserve Board, Preqin
Note: Data as of June 2023. Figures include all strategies (i.e. direct lending, mezzanine and special situations) and asset classes (including securitizations)
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Global Private Credit AUM Hit $1.7 Trillion in 2023

�5�R�X�J�K�O�\�����������R�I���W�K�H���F�D�S�L�W�D�O���U�D�L�V�H�G���K�D�V���E�H�H�Q���G�H�S�O�R�\�H�G�����O�H�D�Y�L�Q�J�������������E�L�O�O�L�R�Q���L�Q���G�U�\���S�R�Z�G�H�U��

Invested CapitalAUM



What Has Driven the Rise of Private Credit?
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Growing Corporate Borrowing Needs Amid Fading Bank Funding Supply

�1�R�Q���I�L�Q�D�Q�F�L�D�O���F�R�U�S�R�U�D�W�H���E�R�U�U�R�Z�L�Q�J���P�R�U�H���W�K�D�Q���G�R�X�E�O�H�G���W�R��
�������������W�U�L�O�O�L�R�Q���L�Q���4���������������I�U�R�P�������������W�U�L�O�O�L�R�Q���L�Q���4��������������

�1�R�Q���I�L�Q�D�Q�F�L�D�O���F�R�U�S�R�U�D�W�H�V���V�R�X�U�F�H���M�X�V�W�����������R�I���W�K�H�L�U��
�I�L�Q�D�Q�F�L�Q�J���I�U�R�P���E�D�Q�N�V���Q�R�Z���Y�V���Q�H�D�U�O�\�����������L�Q���W�K�H���H�D�U�O�\���ç�����V
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Source: CreditSights, Cliffwater, ICE Data Indices, LLC7

Reach For Yield Amid Low Interest Rate Environment
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Six Key Benefits to Borrowers

1. Greater closing 
certainty

particularly in volatile market conditions or economic downturns when deals in the 
broadly syndicated market may fail to close, resulting in a hung syndication;

with deals pricing within weeks compared to two or more months in the syndicated 
debt market;

2. Faster deal 
execution

compared to broadly syndicated loans, which can fluctuate in price before close 
depending on technical factors such as lender demand and market conditions;

3. Pricing certainty

a draw for issuers wishing to avoid disclosing proprietary information to a broad 
investor base that may reach competitors;

4. Greater 
confidentiality

than the broadly syndicated loan market; and5. Willingness to provide 
greater leverage

of deal terms and covenants.6. Customization
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Source: Covenant Review, A Fitch Solutions Company11

Private Loan Documentation is More Protective for PC than for BSLs

�$�Y�H�U�D�J�H���'�R�F�X�P�H�Q�W�D�W�L�R�Q���6�F�R�U�H���R�I���1�H�Z���,�V�V�X�H���3�U�L�Y�D�W�H��
�&�U�H�G�L�W���9�V�����%�U�R�D�G�O�\���6�\�Q�G�L�F�D�W�H�G���)�L�U�V�W���/�L�H�Q���/�R�D�Q�V

�&�R�Y�H�Q�D�Q�W���/�L�W�H���6�K�D�U�H���R�I���1�H�Z���,�V�V�X�H���3�U�L�Y�D�W�H���&�U�H�G�L�W���Y�V����
�%�U�R�D�G�O�\���6�\�Q�G�L�F�D�W�H�G���)�L�U�V�W���/�L�H�Q���/�R�D�Q�V
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Risks to Consider



13Source: CreditSights, Fitch Ratings, Fitch Solutions, Federal Reserve Board, Securities and Exchange Commission, Form PF, Reporting Form of Investment Advisers to Private 
Funds and Certain Commodity Pool Operators and Commodity Trading Advisors
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Portfolio Company or Private Credit Fund Leverage Could Rise Materially
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Defaults Rise in More Adverse Economic Scenario
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Source: CreditSights, Fitch Ratings, Fitch Solutions15

Default Outcomes are Bifurcated
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