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What is Private Credit?
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Source: CreditSights, Preqin, FactSet, ICE Data Indices, LLC, Credit Suisse Leveraged Loan Index ErEd Etf:_, | |:] |"‘| s SoN
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Global Direct Lending Totaled Roughly $800 Billion in June 2023
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Global Private Credit AUM Hit $1.7 Trillionin 2023
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What Has Driven the Rise of Private Credit?







Reach For Yield Amid Low Interest Rate Environment
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Six Key Benefits to Borrowers

1. Greater closing particularly in volatile market conditions or economic downturns when deals in the
certainty broadly syndicated market may fail to close, resulting in a hung syndication;

2. Faster deal with deals pricing within weeks compared to two or more months in the syndicated
execution debt market;

3. Pricing certainty compared to broadly syndicated loans, which can fluctuate in price before close
depending on technical factors such as lender demand and market conditions;

4. Greater adraw for issuers wishing to avoid disclosing proprietary information to a broad
confidentiality investor base that may reach competitors;

5. Willingness to provide than the broadly syndicated loan market; and
greater leverage

6. Customization of deal terms and covenants.
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Private Loan Documentation is More Protective for PC than for BSLS
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Risks to Consider




Portfolio Company or Private Credit Fund Leverage Could Rise Materially
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Defaults Rise in More Adverse Economic Scenario

Defaults in Fitch's PMR Portfolio
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Default Outcomes are Bifurcated
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